AMSTED INDUSTRIES

INCORPORATED i

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGQO, ILLINQIS - 60601

LAW DEPARTMENT DIRECT DIAL NUMBER

(312) 819-8482

FACSIMILE (312) 819-8484

December 23, 1998

Mr. Ken Bardle

U.S. EPA Region V
HRE-8J

77 W, Jackson Bilvd.
Chicago, IL. 60604

RE: Letter for Chief Financial Officer
to Demonstrate Liability Coverage

American Steel Foundries

Division of AMSTED Industries Incorporated

Smith Township Landfill }

EPA |.D# OHD 017497587 |
\
|

Dear Mr. Bardle:

Enclosed is a December 17, 1998 letter signed by Mr. G.B. Montgomery whereby
AMSTED Industries Incorporated is demonstrating financial responsibility for liability coverage
and closure and post-closure care for the subject owned facility. Also enclosed is the certifying
letter from Price Waterhouse, AMSTED's independent auditor.

This information is being submitted as required under the consent decree in U.S. v.
AMSTED, civil action C87-1284A, Section D., paragraph 4. This information has also been
submitted to the USEPA Region V RCRA Enforcement Branch and the Ohio EPA, Division of
Solid and Hazardous Waste offices in Columbus and Twinsburg, Ohio.

Please address all inquiries in this matter to the undersigned.

Sincerely,

5ol O

Edward J. Brosius

Assistant General Counsel

& Assistant Secretary
EJBlrjs :
Enclosure

cc: P.F. Fischer
FinResp\ASFAllia. 104






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SQUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 60601

LAW DEPARTMENT DIRECT DiaL NUMBER
{312) 819-8409

FACSIMILE (312) 819-8484

December 17, 1558

Director of the Ohio
Environmental Protection Agency
P O. Box 1048

1800 Watermark Drive
Columbus, Ohio 43266-0149

RE: Letter for Chief Financial Officer
to Demonstrate Liability and Closure/Post Closure Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA I.D. # OHD 017497587

Dear Sir:

| am the chief financial officer of AMSTED Industries (ncorporated; 205 North Michigan
Avenue; Chicago, lllinois 60601. This letter is in support of the use of the financial test to
demonstrate financial responsibility for liability coverage and closure care as specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which
liability coverage for both sudden and nonsudden accidental occurrences is being demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code:

Proposed Mount Athos Landfill
Griffin Pipe Products Company
Adams Street

P.O. Box 740

Lynchburg, VA 24505






Director of the Qhio

Environmental Protection Agency }
December 17, 1998 ' '
Page 2

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Chio
EPA |.D. # OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
indianapolis, IN 46207
EPA I.D. # IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA I.D. # VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA 1.D. # NJD 003951985

Griffin Wheel Company

7111 Griffin Road

Kansas City, KS 66111

industrial Waste Landfill Permit No. 235

The firm identified above guarantees, through the guarantee specified in rules 3745-55-
40 through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code, liability
coverage for both sudden and nonsudden accidental occurrences at the following facilities
" owned or operated by the following: The firm identified above is the direct or higher-tier parent
corporation of the owner or operator. None

1. The firm identified above owns or operates the following facilities for which
fi nanmal assurance for closure or post-closure care or liability coverage is demonstrated through
the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of
the Administrative Code. The current closure and/or post-closure cost estimate covered by the
test are shown for each facility:

Mount Athos Closure Cost $ 2,232,480
Mount Athos Post-Closure Cost $ 705,032
ASF Sebring Closure Cost $ 1,830,285






Director of the Ohio
Environmental Protection Agency
December 17, 1998

Page 3
ASF Sebring Post-Closure Cost $ 378,030
DC indianapolis Closure Cost $ 19,000
GPP Lynchburg Closure Cost $ 106,054
GWC Kansas City Closure Cost $ 407,880
GWC Kansas City Post-Closure Cost $ 432,600
2. The firm identified above guarantees, through the guarantee specified in rules

- 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-86-48 of the Administrative Code, the
closure and post-closure care or liability coverage of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure or post-closure so
guaranteed are shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 and
3745-66-48 of the Administrative Code. The current closure and/or post—closure cost estimates
covered by such a test are shown for each facility: None

4. The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other financial
assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code. The current closure and/or post-closure cost estimates not
covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which financial
assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34,

3745-55 and 3745-66 of the Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange commission
(SEC) for the latest fiscal year.

The fiscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm's independently audited, year-end financial
statements for the Iatest completed fiscal year, ended September 30, 1998.

Part B. Closure and Post-Closure Care and Liability Coverage

1. Sum of current closure and post-closure cost :
estimates (total of all cost estimates listed above). $ 6,111,371






Director of the Ohio
Environmental Protection Agency
December 17, 1998
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YES

4,

*5.

8.

*7.

*8.

*10.

*11.

12.
13.

14.

“15.

186.

Amount of annual aggregate liability coverage to be
demonstrated.

Sum of lines 1 ang 2.

Total liabilities (if any portion of your closure or post-
closure cost estimates is included in your total
liabilities, you may deduct that portion from this line
and add that amount to lines 5 and 6).

Tangible net worth.

Net worth.

Current assets.

Current liabilities.

Net working capital (line 7 minus line 8).

The sum of net income plus depréciation, depletion,
and amortization.

Total assets in U.S. (required only if less than 90%
of assets are located in the U.S)).

Is line 5 at least $10 million?
Is line 5 at least 6 times line 37

Is line 9 at least 6 times line 3?7

Are at least 90% of assets located in the U.S. [f not,
complete line 16.

Is line 11 at least 6 times line 3?

$ 8,000,000

$ 14,111,371

$446,911,000
$363,333,000
$369,498,000
$378,153,000
$168,525,000

$209,628,000

$ 114,511,000

YES
YES

YES






Director of the Ohio
Environmental Protection Agency
December 17, 1998
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NEED TWO OF THREE
17.  Is line 4 divided by line & less than 2.07 YES
18. Is line 10 divided by line 4 greater than 0.17 ' YES
19. ls line 7 divided by line 8 greater than 1.5? YES

| hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were

constituted on the date shown immediately below.

Gary B, Montgomery
Vice President

Date

FinResp\ASF.304






AMSTED INDUSTRIES

INCORPORATED

44TH FLOCR - BOULEVARD TOWERS SCUTH
205 NORTH MICHIGAN AVENUE - CHICAGOQ, ILLINOIS - 6060l

LAW DEPARTMENT DIRECT DiaL NUMBER
(312) 819-8482

FACSIMILE (312) a1e-8484

December 17, 1997

Mr. Ken Bardle

U.S. EPA Region V
HRE-8J

77 W. Jackson Blvd.
Chicago, IL 60604

RE: Letter for Chief Financial Officer
to Demonstrate Liability Coverage
American Steel Foundries
Division of AMSTED Industries incorporated
Smith Township Landfill
EPA I.D.# OHD 017497587

Dear Mr. Bardle:

Enclosed is a December 10, 1997 leiter signed by Mr. G.B. Montgomery whereby
AMSTED Industries Incorporated is demonstrating financial responsibility for liability coverage
and closure and post-closure care for the subject owned facility. Also enclosed is the
certifying letter from Price Waterhouse, AMSTED's independent auditor.

This information is being submitted as required under the consent decree in U.S. v.
AMSTED, civil action C87-1284A, Section D., paragraph 4. This information has also been
submitted to the USEPA Region V RCRA Enforcement Branch and the Ohio EPA, Division of
Solid and Hazardous Waste offices in Columbus and Twinsburg, Ohio.

Please address all inquiries in this matter to the undersigned.

Sincerely,

Gt iR e

Edward J. Brosius
Assistant General Counsel
& Assistant Secretary
EJB/rjs
Enclosure

cc: B. Lamson
FinResp\ASFAllia.104

Amsted

INDUSTRIES






AMSTED INDUSTRIES

INCORFORATED

44TH FLOOR - BQULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 60601

LAW DEPARTMENT - ‘ DirRecT DiaL NUMBER
(312) 819-8409

FACSIMILE (312) 819-83484
December 10, 1997

~ Director of the Ohio
Environmental Protection Agency
P.O. Box 1049
1800 Watermark Drive
Columbus, Chio 43266-0149

RE: Letter for Chief Financial Officer
to Demonstrate Liability and Closure/Post Closure Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA I.D. # OHD 017497587

American Steel Foundries

Division of AMSTED Industries Incorporated
1001 East Broadway '

Alliance, Ohio 44601

EPA I.D. # OHD 981090418

‘ Dear Sir:

I am the chief financial officer of AMSTED Industries Incorporated; 205 North Michigan
Avenue; Chicago, lllinois 60601. This letter is in support of the use of the financial test to
demonstrate financial responsibility for liability coverage and closure care as specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which
liability coverage for both sudden and nonsudden accidental occurrences is being
demonstrated through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-
66-40 to 3745-66-48 of the Administrative Code: '

Amsted

INDUSTRIES






Director of Ohio

Envircnmental. Protection Agency
December 10, 1997

Page 2 '

Proposed Mount Athos Landfill
Griffin Pipe Products Company
Adams Street
P.O. Box 740

" Lynchburg, VA 24505

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA I.D. # OHD 017497587

American Steel Foundries
1001 East Broadway
Alliance, OH 44601

EPA I.D. # ODH 981090418

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA I.D. # IND 006067880

Griffin Pipe Products Company”
Adams Street-Upper Basin

. Lynchburg, VA 24501
EPA I.D. # VAD 065417008

Griffin Pipe Products Company
1100 West Front Street -
Florence, NJ 08518

EPA I.D. # NJD 003851985

The firm identified above guarantees, through the guarantee specmed in rules 3745-
55-40 through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code,
liability coverage for both sudden and nonsudden accidental occurrences at the following
facilittes owned or operated by the following: The firm identified above is the direct or higher-
tier parent corporation of the owner or operator: None '

1, The firm identified above owns or operates the following facilities for which
financial assurance for closure or post-closure care or liability coverage is demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to
3745-66-48 of the Administrative Code. The current closure and/or post-closure cost estimate
covered by the test are shown for each facility:






Director of Ohio

Environmental Protection Agency
December 10, 1997

Page 3 i

Mount Athos Closure Cost $ 2,167,466
Mount Athos Post-Closure Cost $ 684,497
ASF Alliance Areas A & B

Closure Cost $ 30,780
ASF Sebring Closure Cost $ 1,742,000
ASF Sebring Post-Closure Cost $ 368,450
DC Indianapolis Closure Cost $ 19,000
GPP Lynchburg Closure Cost $ 102,965

2. The firm identified above guarantees, through the guarantee specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code, the
closure and post-closure care or liability coverage of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure or post-closure so
guaranteed are shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
and 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates covered by such a test are shown for each facility: None .

_ 4, The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other
financial assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
to 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates not covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which
financial assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34,
3745-55 and 3745-66 of the Administrative Code are shown for each facility: None

Thls flrm is not required to file a Form 10K with the securities and exchange -
commission (SEC) for the latest fiscal year.

The flscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm's independently audited, year-end fmanCIaI
statements for the latest completed fiscal year, ended September 30, 1997.






Director of Ohio _
Environmental Protection Agency
December 10, 1997
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Part B. Closure and Post-Closure Care and Liability Coverage

1.

*4.

5.

*6.
7.

*8.

*10.

“11.

12,
13,

14.

*15.

Sum of current closure and post-closure cost
estimates (total of all cost estimates listed above).

Amount of annual aggregéte liability coverage to
be demonstrated.

Sum of lines 1 and 2.

Tbtal liabilities (if any portion of your closure or
post-closure cost estimates is included in your total
liabilities, you may deduct that portion from this line
and add that amount to lines 5 and 6).

Tangible net worth.

" Net worth.

Current assets.

~ Current liabilities. -

Net working capital (line 7 minus line 8).

The sum of net income plus depreciation,
depletion, and amortization. '

Total assets in U.S. (required only if less than 90%
of assets are located in the U.S.).

Is line 5 at least $10 million?

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 37

Are at least 90% of assets located in the U.S. If.

-not, complete line 186.

$ 5,115,158

$ 8,000,000
$ 13,115,158

§427,718.,000 :
$371.786.000
5379,125,000‘-
$453,134,000
$182,990,000
$270,144,000

$ 83,367,000

<
m
(¥

e
m
w

|

<
m
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-
m
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Director of Ohio

Environmental Protection Agency
December 10, 1997

Page 5 ”

16. Is line 11 at least 6 times line 37

NEED TWO OF THREE

| 17.  Is line 4 divided by line 6 less than 2.0?

YES
18. Is line 10 divided by line 4 greater than 0.17 YES
19. Isline7 divided:by line 8 greater than 1.5? YES

| hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were

constituted on the date shown immediately below.

Gary B. Mofitgomery
Vice President

/_)//0/?7

Date

FinResp\ASF.304






200 East Randolph Drive- Talephone 312 540 1500
Chicago, IL 60601

Price Waterhouse LLr o _ '[»

Report of Independent Accountants
December 10, 1997 ' - '

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
cconsolidated balance sheet of AMSTED Industries Incorporated (AMSTED) and its
subsidiaries as of September 30, 1997 and 1996, and the related consolidated
statements of results of operations and of cash flows for each of the three years in the
period ended September 30, 1997 (the Financial Statements), and have issued our
report thereon dated October 22, 1997. '

We were engaged to perform the procedures enumerated below related to the :
~ accompanying letter to the Director of the Ohio Environmental Protection Agency, -
dated December 10, 1997 and signed by Mr. Gary B. Montgomery, AMSTED’s Vice
 President and Chief Financial Officer (the Letter). These procedures, which were
agreed to by you, were performed solely to assist you in evaluating the financial data
- that the Letter specifies as having been derived from AMSTED’s Financial
- Statements. : T

This agreed-upon procedures engagement was performed in accordance with the
standards established by the American Institute of Certified Public Accountants. The

- sufficiency of these procedures is solely the responsibility of the specified users of =
the report. Consequently, we make no representation regarding the sufficiency of the

- procedures described below either for the purpose for which this report has been
requested or for any other purpose. : o _

- We have compared the amounts of current assets (3453,134,000), current liabilities

- ($182,990,000), total liabilities ($427,718,000) and net worth (3379,125,000) -

~ included in the Letter to the amounts included in the Financial Statements and found

... them to be in agreement. We have subtracted the amount of intangible assets from

- the amount of net worth included in the Financial Statements and compared the

- difference to the amount shown as tangible net worth (8371,786,000) in the Letter
and, allowing for rounding, found it to be in agreement. We have added the amount
of net income to the amount of depreciation, depletion and amortization included in
the Financial Statements and compared the sum to the amount shown as item 10 in
the Letter ($83,367,000) and found it to be in agreement.. : '






December 10,1997 o B

Board of Directors of o - “ o
~ AMSTED Industries Incorporated. - B _

. Page2o0f2 -

We were not engaged to, and did not, perform an audit in accordance with generally -
accepted auditing standards, the objective of which is the expression of an opinion on
the amounts referred to in the preceding paragraph. Accordingly, we do not express '
an opinion on any such amounts. Had we performed additiona! procedures or had we
conducted an audit of the information contained in the Letter in accordance with
generally accepted auditing standards, other matters might have come to our.
attention that would have been reported to you. ' e T

* This report is intended solely for the information and use of the Board of Directors
-and management of AMSTED Industries Incorporated and the Director of the Ohio
Environmental Protection Agency and should not be used by those who have not
agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes. -

LAV P






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGQ, ILLINOIS - 60601

LAW DEPARTMENT . DIRECT DtaL NUMBER
(312) 819-8482

FACSIMILE (312) 819-8484

December 20, 1996

Mr. Ken Bardle n
LS, egion V i —
S, EPA Feg DEGEIVET

77 W. Jackson Blvd.

Chicago, IL 60604 DEC 2 3 1996
RE: Letter for Chief Financial Officer Ul‘ﬂfﬁ!@N .FRONT. OFF_ICE
to Demenstrate Liability Coverage Waste, Pesticides & Toxics Division
American Steel Foundries U.S. EPA— REGION 5

Division of AMSTED Industries Incorporated
Smith Township Landfill
EFPA |.D.# OHB S17847T587

Dear Mr. Bardle:

Enclosed is a December 16, 1996 letter signed by Mr. G.B. Montgomery whereby
AMSTED Industries Incorporated is demonsirating financial responsibility for liability coverage
and closure and post-closure care for the subject owned facility. Also enclosed is the
certifying letter from Price Waterhouse, AMSTED's independent auditor.

This information is being submitted as required under the consent decree in U.S. v.
AMSTED, civil action C87-1284A, Section D., paragraph 4. Closure of the eleciric arc furnace
baghouse area at the Alltance facility has been completed and approved by the state of Chio.
This information has also been submitted to the USEPA Region V RCRA Enforcement Branch
and the Ohio EPA, Division of Seolid and Hazardous Waste offices in Columbus and
Twinsburg, Ohio.

Please address all inquiries in this matter to the undersigned.

Sincerely,
oot 2 e
Edward J. Brosius
Assistant General Counsel
& Assistant Secretary
EJB/rjs

Enclosure

cc: B. Wellman
FinResp\ASFAllRa. 104






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINCIS - 6060l

LAW DEPARTMENT DIRECT DiaL NUMBER
(312) 819-8409

FACSIMILE (312) 819-8484

December 16, 1996

Director

Depariment of Environmental Quality
P.O. Box 1609

Richmeond, Virginia 23240-009

RE: Letter from Chief Financial Officer
to Demonstrate Liability Coverage for the
Proposed Mount Athos Landfill
Griffin Pipe Products Co.
Division of AMSTED Industries Incorporated
Adams Street
P.O. Box 740
Lynchburg, Virginia 24505
EPA I.D. No. VAD 065417008

Dear Sir:

| am the chief financial officer of AMSTED Industries Incorporated; 205 North Michigan
Avenue; Chicago, lllinois 60601. This letter is in support of the use of the financiai test to
demonstrate financial responsibility for liability coverage, as specified in Section 3.6 of the
Virginia Solid Waste Financial Assurance Regulations.

The owner or operator identified above is the owner or operator of the following
tacilities for which liability coverage is being demonstrated through the financial test specified
in Section 3.6.

Proposed Mount Athos Landfill
Griffin Pipe Products Co.
Adams Street

P.O. Box 740

Lynchburg, Virginia 24505

Amsted

INDUSTRIES






Director of Ohio

Environmental Protection Agency
December 13, 1996
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American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Chio
EPA |.D.# OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA 1.D.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA |.D.# VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA |.D. # NJD 003951985

The firm identified above guarantees, through the guarantee specified in rules 3745-
55-40 through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code,
liabifity coverage for both sudden and nonsudden accidental occurrences at the following
faciliies owned or operated by the following: The firm identified above is the direct or higher-
tier parent corporation of the owner or operator. None

1. The firm identified above owns or operates the following facilities for which
financial assurance for closure or post-closure care or liability coverage is demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to
3745-66-48 of the Administrative Code. The current closure and/or post-closure cost estimate
covered by the test are shown for each facility:

Mount Athos Closure Cost $ 2,084,102
Mount Athos Post-Closure Cost $ 658,170
ASF Sebring Closure Cost $ 1,742,000
ASF Sebring Post-Closure Cost $ 350,000
DC Indianapolis Closure Cost $ 22,000
GPP Lynchburg Closure Cost $ -99,005
2 The firm identified above guarantees, through the guarantee specified in rules

3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code, the
closure and post-closure care or liability coverage of the following facilities owned or operated






Director of Ohio

Environmental Protection Agency
December 13, 1996
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by the guaranteed party. The current cost estimates for the closure or post-closure so
guaranteed are shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
and 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates covered by such a test are shown for each facility: None

4. The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other
financial assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
to 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates not covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which
financial assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34,
3745-55 and 3745-66 of the Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange
commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm's independently audited, year-end financial
statements for the latest completed fiscal year, ended September 30, 1996.

Part B. Closure and Post-Closure Care and Liability Coverage

1. Sum of current closure and post-closure cost

estimates (total of all cost estimatss listed above). $ 4,955.277
2. Amount of annual aggregate liability coverage to

be demonstrated. : $ 8,000,000
3. Sumof lines 1 and 2. $ 12,955,277

*4,  Total liabilities (if any portion of your closure or
post-closure cost estimates is included in your total
liabilities, you may deduct that portion from this line _
and add that amount to lines 5 and 6). $447,811,000






Director of Ohio
Environmental Protection Agency
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*5.  Tangible net worth. $351,388,000
*6.  Net worth. | $359,901.000
*7.  Current assets. $481,592,000
*8.  Current liabilities. $180,239,000
9.  Net working capital (line 7 minus line 8). $301,353,000

*10. The sum of net income plus depreciation,
depletion, and amortization. $104,100,000

*11, Total assets in U.S. {required only if less than 90%
of assets are located in the U.S.).

12. Is line 5 at least $10 million? YES
13. Is line 5 at least 6 times line 37 YES
14. s line 9 at least 6 times line 37 YES
*15. Are at least 90% of assets located in the U.S. If

not, complete line 16. YES
16. s line 11 at least 6 times line 37

NEED TWO OF THREE

17. ls line 4 divided by line 6 less than 2.0? YES
18. Is line 10 divided by line 4 greater than 0.17 YES
19. Is line 7 divided by line 8 greater than 1.57 . YES

|






Director of Ohio

Environmental Protection Agency
December 13, 1996

Page 5

| hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were
constituted on the date shown immediately beiow.

Gary B. MontgomsTry
Vice President

Date

FinRlesp\ASF.304






200 East Randolph Drive Telephone 312 540 1500
Chicago, IL 60601

Price Waterhouse LLp “

Report of Independent Accountants

December 16, 1996

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
consolidated balance sheet of AMSTED Industries Incorporated (AMSTED) and its
subsidiaries as of September 30, 1996 and 1995 and the related consolidated
statements of results of operations and of cash flows for each of the three years in the
period ended September 30, 1996 (the Financial Statements), and have issued our
report thereon dated October 23, 1996.

We were engaged to perform the procedures enumerated below related to the
accompanying letter to the Director of the Ohic Environmental Protection Agency,
dated December 16, 1996 and signed by Mr. Gary B. Montgomery, AMSTED’s Vice
President and Chief Financia] Officer (the Letter). These procedures, which were
agreed to by you, were performed solely to assist you in evaluating the financial data
that the Letter specifies as having been derived from AMSTED’s Financial
Statements.

This agreed-upon procedures engagement was performed in accordance with the
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of the specified users of
the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been
requested or for any other purpose.

We have compared the amounts of current assets (3481,592,000), current liabilities
($180,239,000), total liabilities (8447,811,000) and net worth ($359,901,000)
included in the Letter to the amounts included in the Financial Statements and found
them to be in agreement. We have subtracted the amount of intangible assets from
the amount of net worth included in the Financial Statements and compared the
difference to the amount shown as tangible net worth ($351,388,000) in the Letter
and, allowing for rounding, found it to be in agreement. We have added the amount
of net income to the amount of depreciation, depletion and amortization included in

- the Financial Statements and compared the sum to the amount shown as item 10 in

' the Letter ($104,100,000) and found it to be in agreement.






December 16, 1996 ‘d’
Board of Directors of

AMSTED Industries Incorporated

Page 2 of 2

We were not engaged to, and did not, perform an audit made in accordance with
generally accepted auditing standards, the objective of which is the expression of an
opinion on the amounts referred to in the preceding paragraph. Accordingly, we do
not express an opinion on any such amounts. Had we performed additional
procedures or had we conducted an audit of the information contained in the Letter in
accordarce with generally accepted auditing standards, other matters mi ght have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Board of Directors
and management of AMSTED Industries Incorporated and the Director of the Ohio
Environmental Protection Agency and should not be used by those who have not

agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

pﬁk\/bcrcrlwh LLP






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGOQ, ILLINOIS - &060QI

LAW DEPARTMENT DIrRecT DiaL NUMBER
(312) 819-8482

TELECOPIER (312) 819-8484
December 21, 1985

Mr. Ken Bardle

U.S. EPA Region V
HRE-8J

77 W. Jacksen Blvd.
Chicago, IL 60604

RE: Letter for Chief Financial Officer
io Demonstrate Liability Coverage

American Steel Foundries ;
Division ot AMSTED Industries Incarporated I
1001 East Broadway :
Alliance OH 44601

EPA 1.D.# OHD 017497587

EPA |.D.# OHD 981090418

Dear Mr. Bardle:

Enclosed is a December 14, 1995 letter signed by Mr. G.B. Montgomery whereby
AMSTED Industries Incorporated is demonstrating financiai responsibility for fiability coverage
and closure and post-closure care for the subject owned facilities. Also enciosed is the 3
certifying letter from Price Waterhouse, AMSTED's independent auditor,

This information is being submitted as required under the consent decree in U.S. v.
AMSTED, civil action C87-1284A, Section C., paragraph 6 and Section D., paragraph 4. This |
information has also been submitted to the USEPA Region V RCRA Enforcement Branch and
the Ohio EPA, Division of Solid and Hazardous Waste offices in Columbus and Twinsburg,
Ohio.

Please address all inquiries in this matter to the undersigned. A December 20, 1994
transmittal letter to U.S. EPA was returned to cur office unopened. .

|
Sincerely, i

Seal 1

Edward J. Brosius
Assistant General Counsel
& Assistant Secretary
EJB/mig
Enclosure

cC: B. Wellman
FinResp\ASFAllia.104






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
- } 205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 85060l

LAW DEPARTMENT ' DIRECT DIAL NUMBER
(312) 819-8409

TELECOPIER (312) 819-a484
December 14, 1995

Director of the Ohio
Environmental Protection Agency
P.O. Box 1049

1800 Watermark Drive
Columbus, Ohio 43266-0149

RE: Letter for Chief Financiai Officer
to Demonstrate Liability and Closure/Post Closure Coverage
American Steel Foundries ,
Division of AMSTED industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA I.D. #OHD 981090418 and

American Steel Foundries Sebring Landfil!
Lake Park Boutevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA I.D. # OHD 017497587

Dear Sir:

| am the chief financial officer of AMSTED Industries Incorporated; 205 North Michigan
Avenue; Chicago, lllinois 60601. This letter is in support of the use of the financial test to
demonstrate financial responsibility for liability coverage and closure care as specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which
liability coverage for both sudden and nonsudden accidental occurrences is being
demonstrated through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-
66-40 to 3745-66-48 of the Administrative Code:

Proposed Mount Athos Landfill
Griffin Pipe Products Company
Adams Street

P.O. Box 740

Lynchburg, VA 24505

Amsted



Director of Ohio

Environmental Protection Agency
December 14, 1995

Page 2

American Steel Foundries
1001 East Broadway
Alliance, Ohioc 44601

EPA I.D.# OHD 981090418

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA LD.# OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapelis, IN 46207
EPA 1.D.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA I.D.# VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA I.D. # NJD 003951985

The firm identified above guarantees, through the guarantee specified in rules 3745-
55-40 through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code,
liability coverage for both sudden and nonsudden accidental occurrences at the following
facilities owned or operated by the following: The firm identified above is the direct or higher-
tier parent corporation of the owner or operator: None : :

1. The firm identified above owns or operates the following facilities for which
financial assurance for closure or post-closure care or liability coverage is demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to
3745-66-48 of the Administrative Code. The current closure and/or post-closure cost estimate
covered by the test are shown for each facility:

Mount Athos Closure Cost ' $ 2,023,400
Mount Athos Post-Closure Cost _ $ 639,000
ASF Sebring Closure Cost . $ 1,694,055

ASF Sebring Post-Closure Cost $ 350,000

AL e 1n o R, N Tt e e L e e e S e AT T



Director of Ohio

Environmental Protection Agency
December 14, 1995

Page 3

ASF Alliance Areas A & B

Closure Cost $ 30,000
DC Indianapolis Closure Cost ‘ $ 61,000
GPP Lynchburg Closure Cost 3 5,581

2. The firm identified above guarantees, through the guarantee specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code, the
closure and post-closure care or liability coverage of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure or post-closure so
guaranteed are shown for each facility; None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantiatly
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
and 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates covered by such a test are shown for each facility: None

4, The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other
financial assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40
to 3745-66-48 of the Administrative Code. The current closure and/or post-closure cost
estimates not covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which
financial assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34,
3745-55 and 3745-66 of the Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange
commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm's independently audited, year-end financial
statements for the latest completed fiscal year, ended September 30, 1995.

Part B. Closure and Post-Closure Care and Liability Coverage

1. Sum of current closure and post-closure cost
estimates (total of all cost estimates listed above). - $ 4,803,046



Director of Ohio
Environmental Protection Agency
December 14, 1995

Page 4

4.

*5.
*,6-
7.

*8.

*10.

*11.

12.

13.

14.

*15.

16.

Amount of annual aggregate liability coverage to
be demonstrated.

Sum of lines 1 and 2.

Total liabilities (if any portion of your closure or
post-closure cost estimates is included in your total
liabilities, you may deduct that portion from this line
and add that amount to lines 5 and 6).

Ta'ngible net worth.

l Net worth.

Current assets.
Current liabilities.
Net working capital (line 7 minus line 8).

The sum of net income plus depreciation,
depletion, and amortization.

Total assets in U.S. (required only if less than 90%
of assets are located in the U.S.}.

Is line 5 at least $10 million?

Is line 5 at least 6 times line 37

Is line 9 at least 6 times line 37

Are at least 90% of assets located in the U.S. if
not, complete line 16.

Is line 11 at least 6 times line 37

$ 8,000,000

$ 12,803,046

$437.429.000
$294,076.000
$303,763.000
$433,361.000
$166.769,000
$266,592,000

$82,847,000

$663,656,000

YES

YES

=<

ES

8

-
m
w



Director of Ohio

Environmental Protection Agency
December 14, 1995

Page 5

NEED TWQ OF THREE

17.  Is line 4 divided by line 6 less than 2.07 YES
18.  Is line 10 divided by line 4 greater than 0.1? YES |
18, Is line 7 divided by line 8 greater than 1.5? YES

| hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were
constituted on the date shown immediately below.

Gary B. Montgofiery ™ \
Vice Presiden

(214 fes”

Date

FinResp\ASF.304






200 East Randoiph Drive Telepnone 312 540 1500
Zhicago, iL 50601

Price Waterhouse r1p “

Report of Independent Accountants

December 20, 1995

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
consolidated balance sheet of AMSTED Industries Incorporated (AMSTED) and its
subsidiaries as of September 30, 1995 and 1994 and the related consoljdated statements
of results of operations and of cash flows for each of the three years in the period ended

September 30, 1995 (the Financial Statements), and have issued our report thereon dated
October 25, 1995. ‘

At your request, we have compared the amounts of current assets (8433,361,000),
current liabilities (8166,769,000), total liabilities (8437,429,000), net worth
(8303,763,000) and total assets in the U.S. (8663,656,000) included in the letter 1o the
Director of the Ohio Environmental Protection Agency, dated December 14, 1995 and
signed by Mr. Gary B. Montgomery, AMSTED's Vice President and Chief Financial
Officer (the Letter), to the amounts included in the Financial Statements and found them
to be in agreement. We have subtracted the amount of intangible assets from the amount
of net worth included in the Financial Statements and compared the difference to the
amount shown as tangible net worth ($294,076,000) in the Letter and found it to be in
agreement. We have added the amount of net income to the amount of depreciation,
depletion and amortization included in the Financial Statements and compared the sum
to the amounts shown as item 10 in the Letier (882,847,000) and found it to be in
agreement.

Because the above procedures do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion on any of the
amounts referred to above, Had we performed additional procedures or had we
conducted an audit of the information contained in the Letter in accordance with
generally accepted auditing standards, matters might have come to our attention that
would have been reported to you. ' '

This report is intended solely for the information and use of the Board of Directors and

management of AMSTED Industries Incorporated and the Director of the Ohio
Environmental Protection Agency.






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 60601

LAW DEPARTMENT DIrecT DiAL NUMBER
(312) 819-8482

- TELECOPIER (312) 819-8484
February 14, 1995

Mr, Ken Bardle

G ke REGEIVE

77 W. Jackson Blvd.
Chicago, 1. 60604

P

Ly 198k

RE: Letter for Chief Financial Officer w?sl: E&QNE gF RCRA
to Demonstrate Liability Coverage EPA, ‘:E‘E: GMI%qﬁDi‘}ISIOM
American Steel Foundries . : d 4 /!

Division of AMSTED Industries Incorporated
1001 East Broadway

Alliance OH 44601

EPA LD# OHD 017497587

EPA 1D.# OHD 981090418

Dear Mr. Bardle:

Enclosed is a December 15, 1994 letter signed by Mr. G.B. Montgomery whereby AMSTED
Industries Incorporated is demonstrating financial responsibility for lability coverage and closure and
post-closure care for the subject owned facilities. Also, enclosed is the certifying letter from Price
Waterhouse, AMSTED’s independent auditor, and the printed copy of AMSTED's fiscal 1994 annual
report.

This information is being submitted as required under the consent decree in U.S. v. AMSTED,
civil action C87-1284A, Section C., paragraph 6 and Section D., paragraph 4. This information has
also been submitted to the USEPA Region V RCRA Enforcement Branch and the Ohio EPA, Division
of Solid and Hazardous Waste offices in Columbus and Twinsburg, Ohio.

Please address all inquiries in this matter to the undersigned. A December 20, 1994 transmittal
letter to U.S. EPA was returned to our office unopened.

Sincerely,

o \F) p

z—cf—é’g p 4 “"-‘)‘C—’C-{_,«—-"
Edward J. Brosius
Assistant General Counsel

& Assistant Secretary
EJB/kda

FinResp\ASFAIlia. 104
Enclosures
ce: B. Wellman







200 East Randolph Drive Telephone 312 540 1500
Chicago, IL 60601

Price Waterhouse LLP ([»

December 20, 1994

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
consolidated statement of financial position of AMSTED Industries Incorporated
(AMSTED) and its subsidiaries as of September 30, 1994 and the related consolidated
statements of results of operations and of cash flows for the fiscal year then ended, and
have issued our report thereon dated October 19, 1994.

At your request, we have compared the amounts of current assets ($384,500,000),

. current liabilities ($155,361,000), total liabilities ($432,207,000), net worth
($249,091,000) and assets located in the U.S. ($612,032,000) included in the letter to
the Director of the Ohio Environmental Protection Agency, dated December 15, 1994
and signed by Mr. Gary B. Montgomery, AMSTED’s Vice President and Chief
Financial Officer, to the amounts included in the aforementioned financial statements
and found them to be in agreement. We have subtracted the amount of tangible assets
from the amount of net worth included in the aforementioned financial statements and
compared the difference to the amount indicated as tangible net worth ($238,230,000)
in Mr. Montgomery’s letter and found it to be in agreement. We have added the
amount of net loss to the amount of depreciation, depletion and amortization included
in the aforementioned financial statements and compared the sum to the amounts

_ indicated in item 10 (($13,597,000)), ($65,310,000 before the cumulative effect of
accounting changes).

The above agreed-upon procedures are substantially less in scope than an audit, the
objective of which is the expression of an opinion on the information contained in the
above referenced letter. Accordingly, we do not express such an opinion.

In connection with these procedures, nothing came to our atiention that caused us to
believe that the amounts of current assets, current liabilities, total liabilities, net
worth, assets Jocated in the U.S., tangible net worth and the sum of net loss,
depreciation, depletion and amortization (both before and after the cumulative effect of
accounting changes) included in the December 15, 1994 letter signed by Mr.
Montgomery should be adjusted. Had we performed additional procedures or had we
made an audit of the information contained in the above referenced letter, other
matters might have come 10 our attention that would have been reported to you.



- December 20, 1994

The Board of Directors of “
AMSTED Industries Incorporated

This report is intended solely for the information and use of the Board of Directors and
management of AMSTED Industries Incorporated and the Director of the Ohio
Envuonmental Protection Agency.

i Vdghon LLP



AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
- 205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINQIS - 6060l

LAW DEPARTMENT DIRECT DiaL NUMBER
(312) 819-8409

TELECOPIER (312) 819-B484
December 15, 1994

Director of the Ohio
Environmental Protection Agency
P.O. Box 1049

1800 Watermark Drive
Columbus, Ohio 43266-0149

RE: Letter for Chief Financial Officer
to Demonstrate Liability and Closure/Post Closure Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA LD. #OHD 981090418 and

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA LD. # OHD 017497587

Dear Sir:

I am the chief financial officer of AMSTED Industries Incorporated; 205 North Michigan Avenue;
Chicago, lllinois 60601. This letter is in support of the use of the financial test to demonstrate financial
responsibility for liability coverage and closure care as specified in rules 3745-55-40 to 3745-55-51 and
3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which liability
coverage for both sudden and nonsudden accidental occurrences is being demonstrated through the
financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the
Administrative Code: '

Proposed Mount Athos Landfill
Griffin Pipe Products Company
Adams Street

P.O. Box 740

Lynchburg, VA 24505

~\msted

INZT o s



Director of Chio
Environmental Protection Agency
December 15, 1994

Page 2 .

American Steel Foundries
1001 East Broadway
Alliance, Ohio 44601

EPA 1.D.# OHD 981090418

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Chio
EPA 1.D.# OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA L.D.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA 1.D.# VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA 1LD. # NJD 003951985

The firm identified above guarantees, through the guarantee specified in rules 3745-55-40 through
3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code, liability coverage for both
sudden and nonsudden accidental occurrences at the following facilities owned or operated by the
following: The firm identified above is the direct or higher-tier parent corporation of the owner or
operator: None :

1. The firm identified above owns or operates the following facilities for which financial
assurance for closure or post-closure care or liability coverage is demonstrated through the financial test
specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.
The current closure and/or post-closure cost estimate covered by the test are shown for each facility:

Mount Athos Closure Cost $ 1,945,600
Mount Athos Post-Closure Cost $ 614,400
ASF Sebring Closure Cost $ 1,550,050
ASF Sebring Post-Closure Cost $ 1,056,000



Director of Ohio
Environmental Protection Agency
December 15, 1994

Page 3.

ASF Alliance EAF Baghouse Area
Closure Cost $ 85,000

ASF Alliance Areas A & B
Closure Cost § 30,000

DC Indianapolis Closure Cost $ 55,000

GPP Lynchburg Closure Cost h) 5,376

2. The firm identified above guarantees, through the guarantee specified in rules 3745-55-40

to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code, the closure and post-closure
care or liability coverage of the following facilities owned or operated by the guaranteed party. The
current cost estimates for the closure or post-closure so guaranteed are shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or post-
closure care of the following facilities through the use of a test equivalent or substantially equivalent to
the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 and 3745-66-48 of the
Administrative Code. The current closure and/or post-closure cost estimates covered by such a test are
shown for each facility: None

4, The firm identified above owns or operates the following hazardous waste management
facilities for which financial assurance for closure or, if a disposal facility, post-closure care, is not
demonstrated to the director through the financial test or any other financial assurance mechanisms
specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.
The current closure and/or post-closure cost estimates not covered by such financial assurance are shown
for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which financial
assurance for plugging and abandonment is required under Chapter 3745-34 of the Administrative Code.
The current closure cost estimates as required by Chapters 3745-34, 3745-55 and 3745-66 of the
Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange commission (SEC)
for the latest fiscal vear.

The fiscal year of this firm ends on September 30. The figures for the following items marked
with an asterisk are derived from the firm’s independently audited, year-end financial statements for the
latest completed fiscal year, ended September 30, 1994,

Part B. Closure and Post-Closure Care and Liability Coverage

1.  Sum of current closure and post-closure cost estimates
(total of all cost estimates listed above), $§ 5.341.426




Director of Ohio
Environmental Protection Agency
December 15, 1994

Page 4 .

*a,

*5.
*6.
*7.

*3.

*10.

*11.

12.
13.

14.

*15.

16.

Amount of annual aggregate liability coverage to be
demonstrated. :

Sum of lines 1 and 2.

Total liabilities (if any portion of your closure or post-
closure cost estimates is included in your total liabilities,
you may deduct that portion from this line and add that
amount to lines 5 and 6).

Tangible net worth.

Net worth.

Current assets.

Current liabilities.

Net working capital (line 7 minus line 8).

The sum of net income plus depreciation, depletion, and
amortization.

(0 $65,310,000 Based on income before cumulative
effect of accounting changes.

Total assets in U.S. (required only if less than 90% of
assets are located in the U.S.).

Is line 5 at least $10 million?

Is line 5 at least 6 times line 37

Is line 9 at least 6 times line 37

Are at least 90% of assets located in the UU.S. If not,
complete line 16.

Is line 11 at least 6 times line 3?

$§ 8.000.000
13,341,426

$432,207.000
$238.230.000
$249.091.000
$384,500.000
$155.361.000
$229.139,000

($13,597,000)"

612,032,000

YES

E B |

&

&



Director of Ohio

Environmental Protection Agency
December 15, 1994

Page 5

NEED TWO OF THREE

17. Is line 4 divided by line 6 less than 2.0? YES
18.  Is line 10 divided by line 4 greater than 0.1? No
19.  Is line 7 divided by line 8 greater than 1.57 YES

I hereby certify that the wording of this letter is identical to the wording specified in paragraph
(Q) of rule 3745-55-51 of the Administrative Code as such regulations were constituted on the date shown

immediately below.
)

Gary B. Morr{gomery
Vice President

| 2579y

Date

FinResp\ASF.304






OhicEPA ) Bur

State of Ohio Environmental Protection Agency

P.C. Box 1049, 1800 WaterMark Dr. ' ‘ George V. Veinovich
C.ajumbus, Ohio 43266-0149 ’ Governor

4),644-3020 Donald R. Schregardus
raX (614) 544-2329 Director

January 25, 1994 Re: Amsted Industries, Inc.
Alliance facility OHDO987090418
Sebring facility OHDO017497587

Edward J. Brosius

Assistant General Counsel &
Assistant Secretary

Amsted Industries, Inc.

44th Floor Boulevard Towers South

Chicago, Illinois 60601

Dear Mr. Brosius:

On January 18, 1994 Ohio EPA conducted a review of the financial assurance
documentation on file for the Amsted Industries’ Alliance and Sebring landfill facilities
referenced above. The facilities were evaluated for compliance with the closure/post-
closure cost estimate, financial assurance for closure/post-closure, as well as liability
coverage requirements for sudden and non-sudden accidental occurrences as set forth in
Ohio Administrative Code (OAC) rules 3745-66-42 through 3745-66-45 and 3745-66-47.

Specifically, the Sebring facility (OHDO017497587) is required to meet the post-closure
financial assurance requirements. ' :

Furthermore, the Sebring facility was evaluated for compliance with the financial
assurance related conditions set forth in Section V.D.4 of the Consent Order, United
States v. Amsted Industries, Inc. d/b/a American Stee! Foundres. Civil No. C87-1284A,
entered into December 1, 1992. The Consent Order required Amsted Industries to
submit to U.S. EPA and Ohio EPA certification that Amsted Industries has established
swsiclar assurdilce for ciosure and post-closure care of and liability coverage for the
Sebring facility in accordance with 40 C.F.R. 265.143 through 265.145 and 265.147 and
OAC rules 3745-66-43 through 3745-66-47.

In addition, the Alliance facility was evaluated for compliance with the financial
assurance related conditions set forth in Section VI, of the Consent Order, State _of Ohio
v. Amsted Industries d/b/a American Steel Foundries, Case No. 93-CV01107 entered
into July 12, 1993 in the Stark County Court of Common Pleas. The Consent Order
required Amsted Industries to submit a detailed closure cost estimate for the Alliance
facility which included areas A and B, as well as demonstrate financial responsibility for
closure and liability coverage, in accordance with OAC rules”3745-66-42, 3745-66-43 and

3745-66-47.

@ Printed on recycled papar



Edward J. Brosius
Amsted Industries, Inc.
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To demonstrate compliance with the financial assurance related conditions for
closure/post-closure and liability coverage for the Amsted Industries facilities referenced
above, Amsted uses the financial test mechanism as specified in OAC rules 3745-66-
43(E), 3745-66-45(E) and 3745-66-47(F). The most recent financial test documentation
submitted by Amsted Industries dated December 23, 1993 for the fiscal year ending
September 30, 1993 was received by Ohio EPA Tanuary 7, 1994 by letter from you,

Upon review of the financial assurance documentation submitted, no violations were
found. Therefore, the Amsted Industries, Inc. facilities referenced above are in
compliance with OAC rules 3745-66-42 through 3745-66-45 and 3745-66-47. In addition,
both facilities are in compliance with the financial assurance related conditions in the
above referenced Consent Orders.

If you have any questions in the future, I may be reached at (614) 644-2943.

Sincerely;

Kurt Kohler . :
Compliance Monitoring & Enforcement Section
Division of Hazardous Waste Management

wp.KK.Ien. Amstedltr.

cc: Laurie Stevenson, Supervisor, DHWM, CM&ES
. John Schierberl, DHWM, CM&ES
John Palmer, DHWM, NEDO
Lori Massey, AGO/EES
Catherine McCord, U.S. EPA, Region ™’

P EIVE
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.FICE OF RCRA
Was‘t): Management Division
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RECORD CENTER
AMSTED INDUSTRIES
INCORPORATED /4 4{'. g“
44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - &060I
LAW DEPARTMENT DirecT DiaL NUMBER

(312) 819-8482

TELECOPIER {312) 819-8484

December 23, 1993

Chief, RCRA Enforcement Branch, SHR-12
U.S. EPA Region V

77 W. Jackson Blvd.

Chicago, IL 60604

Attn: Kimberly Ogle D IE. @ E Li W/ k
REBENE)

RE: Letter for Chief Financial Officer

to Demonstrate Liability Coverage AN 5
American Steel Foundries
Division of AMSTED Industries Incorporated W?SEI_E l&ICE OF RGR 4
, 1001 East Broadway 11p£“%%w5§:°\ ‘

Alliance OH 44601 ef
EPA 1.D.# OHD 017497587 &
EPA 1.D.# OHD 987090418

Dear Ms. Ogle:

Enclosed is a December 17, 1993 leiter signed by Mr. G.K. Walter whereby AMSTED
Industries Incorporated is demonstrating financial responsibility for liability coverage and closure and
post-closure care for the subject owned facilities. Also, enclosed is the certifying letter from Price
Waterhouse, AMSTED’s independent auditor, and the printed copy of AMSTED’s fiscal 1993 annual
report.

This information is being submitted as required under the consent decree in U.S. v.
AMSTED, civil action C87-1284A, Section C., paragraph 6 and Section D., paragraph 4. This
information has also been submitted to the USEPA Region V RCRA Enforcement Branch and the
Ohio EPA, Division of Solid and Hazardous Waste offices in Columbus and Twinsburg, Ohio. -

Please address all inquiries in this matter to the undersigned.

Sincerely,

Edward J. Brosius
Assistant General Counsel
& Assistant Secretary
EJB/mlg
Enclosures

ce: C.A. Ruud
~Amsted

INOUSTRIES






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOQULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGQO, ILLINOIS - &0&60QI

LAW DEPARTMENT DIRECT DtaL NUMBER
(312) 8§19-8411

TELECOPIER (312) 819-8484

December 17, 1993

Director of the Ohio
Environmental Protection Agency
P.O. Box 1049

1800 Watermark Drive
Columbus, Ohio 43266-0149

RE: Letter for Chief Financial Officer
to Demonstrate Liability and Closure/Post Closure Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA 1.D. #OHD 987090418 and

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA 1.D. # OHD 017497587

Dear Sir:

I am the chief financial officer of AMSTED Industries Incorporated; 205 North Michigan

Avenue; Chicago, Illinois 60601. This letter is in support of the use of the financial test to

- demonstrate financial responsibility for liability coverage and closure care as specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which
liability coverage for both sudden and nonsudden accidental occurrences is being demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code:

A m_s_t__eﬁdﬁ
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December 17, 1993
Page 2

Proposed Mount Athos Landfill
Griffin Pipe Products Company
Adams Street

P.O. Box 740

Lynchburg, VA 24505

American Steel Foundries
1001 East Broadway
Alliance, Ohio 44601

EPA 1.D.# OHD 987090418

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA 1.D.# OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA LD.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA 1L.D.# VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA 1.D. # NJD 003951985

The firm identified above guarantees, through the guarantee specified in rules 3745-55-40
through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code, liability
coverage for both sudden and nonsudden accidental occurrences at the following facilities owned
or operated by the following: The firm identified above is the direct or higher-tier parent
corporation of the owner or operator: None

1. The firm identified above owns or operates the following facilities for which
financial assurance for closure or post-closure care or liability coverage is demonstrated through
the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of






December 17, 1993
Page 3

the Administrative Code. The current closure and/or post-closure cost estimate covered by the
test are shown for each facility:

Mount Athos Closure Cost $ 1,900,000
Mount Athos Post-Closure Cost $ 600,000
ASF Sebring Closure Cost $ 875,554
ASF Sebring Post-Closure Cost $ 619,200
ASF Alliance EAF Baghouse Area

Closure Cost $
ASF Alliance Areas A & B

Closure Cost $
DC Indianapolis Closure Cost $
GPP Lynchburg Closure Cost $

93,454

157,380
33,578
5,250

2. The firm identified above guarantees, through the guarantee specified in rules
3745-55-40 to 3745-55-51 and 3745-66-40 t0 3745-66-48 of the Administrative Code, the closure
and post-closure care or liability coverage of the following facilities owned or operated by the
guaranteed party. The current cost estimates for the closure or post-closure so guaranteed are
shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 and
3745-66-48 of the Administrative Code. The current closure and/or post-closure cost estimates
covered by such a test are shown for each facility: None

4. The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other financial
assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-
48 of the Administrative Code. The current closure and/or post-closure cost estimates not
covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which
financial assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34, 3745-
55 and 3745-66 of the Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange commission
(SECQC) for the latest fiscal year.
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The fiscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm’s independently audited, year-end financial
statements for the latest completed fiscal year, ended September 30, 1993.

Part B. Closure and Post-Closure Care and Liability Coverage

1.  Sum of current closure and post-closure cost
estimates (total of all cost estimates listed above). $ 4304416

2. Amount of annual aggregate liability coverage to be

demonstrated. $ 8.000.000
3. Sum of lines 1 and 2. $ 12.304,416

*4,  Total liabilities (if any portion of your closure or
post-closure cost estimates is included in your total
liabilities, you may deduct that portion from this line

and add that amount to lines 5 and 6). $268.073.000
*5.  Tangible net worth. $263.348.000
*6. Net worth. $275.383.000
*7.  Current assets. $302.396.000
*8.  Current liabilities. $114.787.000
9. Net working capital (line 7 minus line 8). $187.609.000
*10. The sum of net income plus depreciation, depletion,
and amortization. $ 38,025,000
" #11. Total assets in U.S. (required only if less than 90%
of assets are located in the U.8.). Not Required
12. Is line 5 at least $10 million? YES
13, Is line 5 at least 6 times line 37 YES

14, Is line 9 at least 6 times line 37 YES
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*15. Are at least 90% of assets located in the U.S. If not,

complete line 16. YES
16. Is line 11 at least 6 times line 37
NEED TWO OF THREE
17.  Is line 4 divided by line 6 less than 2.07 YES
18. Is line 10 divided by line 4 greater than 0.17 YES
19. Is line 7 divided by line 8 greater than 1.57 YES

I hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were constituted
on the date shown immediately below.

V/d A Ltz
Gerald K. Walter -
Vice President

JA=/7-93

Date







200 East Randolp Orive Telephone 312 565 1500
Chicago. |L 50601

Price Waterhouse “
REPORT OF INDEPENDENT ACCOUNTANTS

December 27, 1993

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the consolidated
statement of financial position of AMSTED Industries Incorporated (AMSTED) and its subsidiaries
as of September 30, 1993 and the related consolidated statements of results of operations and of

cash flows for the fiscal year then ended, and have issued our report thereon dated October 20,
1993.

For purposes of this letter, we have compared the amounts of current assets ($302,396,000), current
liabilities ($114,787,000), total liabilities ($268,073,000) and net worth ($275,383,000) included
in the letter to the Ohio Environmental Protection Agency, dated December 17, 1993 and signed
by Mr. G.K. Walter, AMSTED’s Vice President and Chief Financial Officer, to the amounts included
in the aforementioned financial statements. We have subtracted the amount of intangible assets
from the amount of net worth included in the aforementioned financial statements and compared the
difference to the amount indicated as tangible net worth ($263,348,000) in Mr. Walter’s letter and
found them to be in agreement. We added net income and depreciation, depletion and amortization
included in the aforementioned financial statements and compared the total ($38,025,000) to the
amount indicated as such in Mr. Walter’s letter and found them to be in agreement. Finally, we
calculated 90 percent of AMSTED’s total consolidated assets included in the aforementioned
financial statements and compared the amount caleulated to total assets in the U.S. In connection
with these procedures, nothing came to our attention that caused us to believe that the amounts of
current assets, current liabilities, total liabilities, net worth, tangible net worth, and the sum of net
income and depreciation, depletion and amortization as indicated in item 10 and the "yes" answer
to item 15 included in the December 17, 1993 letter signed by Mr. Walter should be adjusted.

This report is intended solely for the information and use of the Board of Directors and management
of AMSTED Industries Incorporated and the Ohio Environmental Protection Agency.

LI’
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August 18, 1993 :

_ RE: AMSTED INDUSTRIES, INC. }
DBA AMERICAN STEEL FOUNDRIES
(SEBRING LANDFILL)

HD017497587
FINANCIAL ASSURANCE
. Second Notice of Violation

Mr. Edward J. Brosius

Assistant General Counsel . qcpgum S sk
‘Amsted Industries, Incorporated WHD RrRA U 1883
44th Floor - Boulevard Towers South : RECORD FENTFR Cr w13
205 North Michigan Avenue

Chicago, 11 60601

Dear Mr. Waller:

On July 23,1993 and August 2, 1993 Ohio EPA received respenses (dated July 19,1993 and

July 29, 1993, respectively) to my June 22, 1993 financial assurance Notice of Violation

letter to Mr. Gerald K. Walter.. The facility was in violation of OAC rmle 3745-66-42
because the facility failed to adequately update its closure cost estimate as required, -
specifically the 1991 closure cost estimate of $2,252,000.00and the 1992 closure cost

estimate decrease of $900,000.00. It was also noted in the June 22, 1993 NOV of a

discrepancy in the January 1993 closure plan.

The July 19, 1993 letter included a July 14, and July 19,1993 letter from RMT to American
Steel Foundries which explained the dlscrepancy in thc Section 12 and Appendix L of the
Landfill Closure Plan. The July 29, 1993 letter included a revised CFO letter, special report
from the auditor (dated July 27, 1993) and the July 19, 1993 letter from Edward J. Brosius.

After review of the documentation submitted , the facility remains in violation of:
OAC rule 3745-66-42. The facility has again failed to adequately update its closure.

cost estimate. The owner or operator must update the closure cost estimate for-
inflation. The adjustment must be made by recalculating the closure cost

i @ Printed on recyclod paper

EPA 1613 (12/85)



Edward J. Brosius
Amsted Industries, Incorporated ‘
Page Two

in current dollars of by using an inflation factor derived from the most recent
"implicit Price Deflator of Gross National Product”.

The closure/post-closure cost estimate included in the CFO letter list the estimates
included in the unapproved closure plan. This means the closure cost estimate has
decreased from a 1991 closure cost estimate of $900,000.00and to the estimate  listed
in the revised July 20, 1993 CFO letter of $848,405.00. The documentation

submitted does not explain the decreased closure cost estimates. Please explain why
the closure cost estimate has decreased. :

It is requested that documentation demonstrating abatement of the above violation be
submitted to this office within thirty (30) days of receipt of this letter. If you have any
questions, I may be reached at (614) 644-2934.

Sincerely,

JMM

Tina Jennings
Compliance Monitoring and Enforcement Section
Division of Hazardous Waste Management

cc: Laurie Steveﬁson, CM&ES, DHWM
Dave Stroh, CM&ES, DHWM
Dave 'Wertz, DHWM, NEDO



AMSTED INDUSTRIES

INCORFORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 6060l

LAW DEPARTMENT DirecT DiaL NUMBER

(312) 819-8482

TELECOPRIER (312) 819-8484

s EIVED)

July 29, 1993

CERTIFIED MAIL - RETURN RECEIPT REQUESTED JUL B0 399

Chief, RCRA Enforcement Branch, SHR-12 ' RCR"
U.S. EPA Region V | ?sF-IrELEIEG?‘E“TD"? 1
77 W. Jackson Blvd. WA EPA, REGION

Chicago, IL 60604
Attn: Kimberly Ogle

RE: Letter for Chief Financial Officer
to Demonstrate Liability Coverage
American Steel Foundries .
Division of AMSTED Industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA 1.D. # OHD 987090418

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA 1.D. # OHD 017497587

Dear Ms. Ogle:

In reply to Ms. Tina Jennings of Ohio EPA letter of June 22, 1993 and further to my
reply of July 19, 1993, copies enclosed, enclosed is a July 20, 1993 letter signed by Mr. Gerald
K. Walter whereby AMSTED Industries Incorporated is demonstrating financial responsibility
for liability coverage and closure and post-closure care for the subject owned facility. Also,
enclosed is the certifying letter from Price Waterhouse, AMSTED’s independent auditor. The
printed copy of AMSTED’s fiscal 1992 annual report was previously submitted.

Amsted

INDUSTRIES




July 29, 1993
Page 2

This information is being submitted as required under the consent decree in U.S. V.
AMSTED, civil action C87-1284A, Section C., paragraph 6 and Section D., paragraph 4. This
information has also been submitted to the USEPA Office of Regional Counsel and the Ohio
EPA, Division of Solid and Hazardous Waste offices in Columbus and Twinsburg, Ohio.

Please address all inquiries in this matter to the undersigned.

Sincerely,

Sl 9

Edward J. Brosius
Assistant General Counsel
& Assistant Secretary

EJB/kda
Enclosure



AMSTED INDUSTRIES

INCORPODRATED

44TH FLOOR - BOULEVARD TOWERS SCUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINCIS - 80&0!

LAW DEPARTMENT DirecCT DiaL NUMBER
(312) 819-8482

TELECOPIER (312} 819-8484

Tuly 20, 1993

Director of the Ohio
Environmental Protection Agency
P.O. Box 1049

1800 Watermark Drive
Columbus, Ohio 43266-0149

RE: Letter for Chief Financial Officer
to Demonstrate Liability Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated
1001 East Broadway
. Alliance, Ohio 44601
EPA 1.D. #0HD 987090418 and

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA 1.D. # OHD 017497587

Dear Sir:

I am the chief financial officer of AMSTED Industries Incorporated; 205 North
Michigan Avenue; Chicago, [llinois 60601. This letter is in support of the use of the financial
test to demonstrate financial responsibility for liability coverage and closure care as specified
in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the following facilities for which
liability coverage for both sudden and nonsudden accidental occurrences is being demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code:



July 20, 1993
Page 2

American Steel Foundries
1001 East Broadway
Alliance, Ohio 44601

EPA 1.D.# OHD 987090418

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio
EPA 1.D.# OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA 1.D.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, VA 24501

EPA 1.D.# VAD 065417008

Griffin Pipe Products Company
1100 West Front Street
Florence, NJ 08518

EPA 1.D. # NJD 003951985

The firm identified above guarantees, through the guarantee specified in rules 3745-55-
40 through 3745-55-51 and 3745-66-40 through 3745-66-48 of the Administrative Code,
liability coverage for both sudden and nonsudden accidental occurrences at the following
facilities owned or operated by the following: The firm identified above is the direct or higher- -
tier parent corporation of the owner or operator: None

1. The firm identified above owns or operates the following facilities for which
financial assurance for closure or post-closure care or liability coverage is demonstrated
through the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code. The current closure and/or post-closure cost estimate
covered by the test are shown for each facility: :

ASF Sebring Closure Cost $ 848,405.
Post-Closure Cost $ 600,000.
ASF Alliance Closure Cost $ 90,556.



July 20, 1993

Page 3
DC Indianapolis Closure Cost $ 50,000.
GPP Lynchburg Closure Cost $ 5,000.
2. The firm identified above guarantees, through the guarantee specified in rules

3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code, the
closure and post-closure care or liability coverage of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure or post-closure so
guaranteed are shown for each facility: None

3. The firm identified above is demonstrating financial assurance for the closure or
post-closure care of the following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 and
3745-66-48 of the Administrative Code. The current closure and/or post-closure cost estimates
covered by such a test are shown for each facility: None

4. The firm identified above owns or operates the following hazardous waste
management facilities for which financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the financial test or any other financial
assurance mechanisms specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to 3745-
66-48 of the Administrative Code. The current closure and/or post-closure cost estimates not
covered by such financial assurance are shown for each facility: None

5. This firm is the owner or operator of the following UIC facilities for which
financial assurance for plugging and abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as required by Chapters 3745-34,
3745-55 and 3745-66 of the Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the securities and exchange
commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on September 30. The figures for the following items
marked with an asterisk are derived from the firm’s independently audited, year-end financial
. statements for the latest completed fiscal year, ended September 30, 1992.

Part B. Closure and Post-Closure Care and Liability Coverage

1. Sum of current closure and post-closure cost
estimates (total of all cost estimates listed above). - $1.593.961



July 20, 1993
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2. Amount of annual aggregate liability coverage to‘be
demonstrated.

3.  Sum of lines 1 and 2.
*4,  Total liabilities (if any portion of your closure or
post-closure cost estimates is included in your total liabtlities, you

may deduct that portion from this line and add that amount to
lines 5 and 6).

*5.  Tangible net worth.

*6. Net worth.

*7.  Current assets.

*8.  Current liabilities.

9.  Net working capital (line 7 minus line 8).

*10. The sum of net income plus depreciation, depletion,
and amortization.

*11. Total assets in U.S. (required only if less than 90%
of assets are located in the U.S.).

12. Is line 5 at least $10 million?
13. 1Is line 5 at least 6 times line 3?
14, Is line 9 at icast 6 times line 37

*15. Are at least 90% of assets located in the U.S. If
not, complete line 16.

'16. Is line 11 at least 6 times line 37

8.000,000
9.593.961

271.495.000
$237.413.000
$250.622.000
$285,570.000
$117.812.000
$167.758.000

$ 34,545,000

$458.563.000

B E B

i R
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NEED TWO OF THREE
17. Is line 4 divided by line 6 less than 2.0?

18. Is line 10 divided by line 4 greater than 0.1?

EEE

19. Is line 7 divided by line 8 greater than 1.5?

I hereby certify that the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745-55-51 of the Administrative Code as such regulations were
constituted on the date shown immediately below.

Gerald K. Walter
Vice President

7-40-73

Date







200 East Randoiph Drive Telephone 312 565 1500
Chicago, [L 60601

Price Waterhouse N | “

'REPORT OF INDEPENDENT ACCOUNTANTS

July 27, 1993

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
consolidated statement of financial position of AMSTED Industries Incorporated
(AMSTED) and its subsidiaries as of September 30, 1992 and the related consolidated
statements of results of operations and of cash flows for the fiscal year then ended, and
have issued our report thereon dated October 21, 1992.

For purposes of this letter, we have compared the amounts of current assets
($285,570,000), current liabilities ($117,812,000), total liabilities (8271,495,000), net
worth ($250,622,000) and total assets in the U.S. ($458,563,000) included in the
letter to the Ohio Environmental Protection Agency, dated July 20, 1993 and signed
-by Mr. G.K. Walter, AMSTED’s Vice President and Chief Financisl Officer, to the 7
amounts included in the aforementioned financial statements. We have subtracted the
amount of intangible assets from the amount of net worth and compared the difference
to the amount indicated as tangible net worth ($237,413,000) in Mr. Walter’s letter
and found them to be in agreement. We added net income and depreciation, depletion
and amortization and compared the total ($34,545,000) to the amount indicated as
such in Mr. Walter’s letter and found them to be in agreement. Finally, we calculated
90 percent of AMSTED’s total consolidated assets included in the aforementioned
financial statements and compared the amount calculated to total assets in the U.S. In
connection with these procedures, nothing came to our attention that caused us to
believe that the amounts of current assets, current liabilities, total liabilities, net
worth, total assets in the U.S., tangible net worth, and the sum of net income and
depreciation, depletion and amortization as indicated in item 10 and the "no" answer
to item 15 included in the July 20, 1993 letter signed by Mr. Walter should be
adjusted.

This report is intended solely for the information and use of the Board of Directors and
management of AMSTED Industries Incorporated and the Ohio Environmental

Protecyi ncy 7
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AMSTED INDUSTRIES —
INCORPORATED
44TH FLOOR - BOULEVARD TOWERS SOUTH
_ . 205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOQIS - 80601
LAW DEPARTMENT DIRECT DiaL NUMBER

(312) 819-8482

TELECOPIER (312) 819-8B484

July 19, 1993

Tina Jennings

Compliance Monitoring and Enforcement Section
Division of Hazardous Waste Management

Ohio EPA

PO Box 1049; 1800 Watermark Drive

Columbus, Ohio 43266-0149

Re: American Steel Foundries
Sebring Landfill
OHDO017497587

Dear Ms. Jennings:
This is in reply to your letter of June 22, 1993 to Mr. Gerald K. Walter.

The December 31, 1992 letter- from Mr. Walter demonstrating financial assurance for
closure/post closure and liability: of the subject facility was based on closure/post closure cost
estimates current at the: timie:of the. letter. Subsequently, when RMT, Inc. completed the
closure plan for the sub]ectlfm:hty in the January 1993 document, updated closure cost
estimates were prep Copies of letters from RMT dated July 14 and 19, 1993 and a May
: d closure and post closure cost estimates are enclosed.

bility letter is being prepared and will be forwarded to you

Please address any questmnsto il"le‘ undersigned.
| Sincerely

- Edward J. gosms
- Assistant General Counsel
& Assistant Secretary

ce: G.K. Walter
C. Ruud






O Y I/ INC. , 999 Plaza Drive
Suite 100
g Schaumburg, IL 60173
® Phone: 708-995-1500 |

¢0 i T B o - : FAX: 708-995-1900

o 14, CJTH.
T ﬂ/ﬁ%{[ . cciV RECEIVED

Mr. Chuck R

American Sfeel Foundries JUL m
Riverside Plaza 1 6
10t

Chicago, IL 60606 LA" m

Dear Chuck,

As you ihformed us by telephone yesterday, a discrepancy has been noted by the Ohio EPA in the
estimated closure costs for the Alliance facility landfill between Section 12 and Appendix L of the
Landfill Closure Plan ($934,000.00 vs $848,405.00, respectively).

Appendix L is a detailed listing of the estimated closure costs. As you will note on page 4, item #157
is a 10% contingency factor. In the original draft, RMT had added the 10% contingency to the
cumulative sub-total of $848,405.00. The new total, $934,000.00, was listed as the estimated closure
cost in Section 12 of the Landfill Closure Plan.

During final client review, American Steel Foundries opted to remove the 10% contingency factor from
the total (please note that line #157 in Appendix L has a value of $0.00). However, the old total of
$934,000.00 in Section 12 was not changed to reflect the latest revision. This number should be
$848,405.00.

Please call if you have any further questions.

Very truly yours,

Mike Slattery &-‘/
Program Manager

Enginet-:.rfng and Environmental Management Services






999 Plaza Drive

Suite 100
Schaumburg, IL 60173
Phong: 708-985-150Q
FAX: 708-995.1900

July 19, 1993

Mr. Chuck Ruud
Amarican Steet Foundries
10 South Riverside Plaza
1Cth Flaor _
Chicago, llinois 60606

Dear Mr, Ruud,

Per your request, RMT has reviewed the post-closura costs in the Landfill Closure Plan for American
Steel Foundries, Alliance, Ohio. There is no discrepancy between the post-closure costs fisted in
Section 12 of the Landfill Closure Plan and Appendix L . Appendix L lists the tatal cost for years 1
through 30 at $600,400.00. Saction 12 lists the post-closurag cost for year 1 at $58,000 and the
remaining years 2 through 30, at $544,000.00. Thae total In Section 12, $600,000, agrees with
Appendix L

Please call if you have any further questions.

Very truly yours,

| 77762/17 »47 17 Wo_»@
Mary Lynn MHail '
Project Manager

Cnminmnrinm andd. Cavdeannmvantal Aanammmmmnt QAninoo
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REVISED: MAY 1993

TABLE 1 =
CLOSURE COST ESTIMATE '

L ASF - BROADWAY STREET FACILITY, ALLIANCE, OHIOQ

UNIT OF MAJOR UNIT TOTAL
ACTIVITY TASK UNIT QUANTITY CosT CosT

B Atnat

Mobllizatlon T — Lump Sum 1 $1,000 $1,000

Labor and Equipment Exocavation, decontamineation and backilliing benaath the baghouse ' Deys 5 $2,500 $12,500
Decontamination Pad Construction and dismantling of the decontamlnation pad Lump Sum 1 $2,500 $2,500
Construction

Concrete Pad Concrete pad and curbing construction Lump Sum 1 $10,000 $10,000
Conatruction .

Solld Hazardous Waste Off-slte tranaport and treatment of solld wastes Cuble Yards 90 $300 $27,000 "

Rinaate Off-slie tranaport and treatment of rineate Gallons 110 $0.40 $44.00 II

On-Site Englneering — Lump Sum 1 $5,000 $5,000
Dooumentation

Soll Samplllng —_ Lump Sum 1 $6,000" $6,000"

Soll Analysls —_ Sample ag” $150" $5,700"
Alnsate Analysls —_ Sample 2 $2,000 $4,000
Documentation Report —_— Lump Sum 1 " $5,000 $5,000 '
CLOSURE COST : _ $78,744°
Contingency — Lump Sum 1 15% $11,812°
TOTAL CLOSURE

COSTS $90,556

PADATA\PROJECTS\ASACOST.EST * = revised May 1993







AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINQIS - 6060l

LAW DEPARTMENT DirecT DiAL NUMBER
{312)819-8486

TELECOPIER (312) B19-8484
January 7, 1993

CERTIFIED MAIL - RETURN RECEPT REQUESTED

Chief, RCRA Enforcement Branch, SHR-12 E@ [EUW
U.S. EPA Region V [:)

77 W. Jackson Blvd.

Chicago, IL 60604 JAN T XC
Atn: RKimberly Ogle V 1993

OFFICE OF Rc

Re: Letter for Chief Financial Officer Waste Managem A
to Demonstrate Liability Coverage us, EEA;‘R%TB&%@
American Steel Foundries e

Division of AMSTED Industries Incorporated
1001 East Broadway

Alliance, Ohio 44601

EPA I.D.# OHD 017497587

EPA I.D.#% OHD 987090418

Dear Ms. Ogle:

Enclosed is a December 31, 1992 letter signed by Mr. Walter
whereby AMSTED Industries Incorporated is demonstrating financial
responsibility for liability coverage and closure and post-
closure care for the subject owned facility. Also, enclosed is
the certifying letter from Price Waterhouse, AMSTED’s independent
auditor, and the printed copy of AMSTED’s fiscal 1992 annual
report.

This information is being submitted as required under the
consent decree in U.S. v. AMSTED, civil action C87-1284Aa, Section
C., paragraph 6 and Section D., paragraph 4. This information
has also been submitted to the USEPA Office of Regional Counsel
and the Ohio EPA, Division of Solid and Hazardous Waste offices
in Columbus and Twinsburg, Ohio. '

‘Please address all inguiries in this matter to the
undersigned.

Sincerely,

David 5. O'Neill
Envircnmental Attorney

DSO:krl
Enclosures
cc: C., A. Ruud

E.J. Brosius : Amsted

INDUSTRIES






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SQUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINOIS - 6060

LAW DEPARTMENT DIRECT Dam_ NUMBER
(31 8486
) 819-8484
Pecember 31, 19%p ‘“
\.
i \utb 4
Chief, RCRA Enforcement Branch, 5HR-12 Nﬁﬁm
U.S. EPA Region V o 2;
77 W. Jackson Blwvd. uawﬁﬁ% EG@
Chicago, IL 60604 Qﬂ& g?h

Atn: Kimberly Ogle

Re: Letter for Chief Financial Officer
to Demonstrate Liability Coverage
American Steel Foundries
Pivision of AMSTED Industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA I.D.# OHD 017497587

Dear Sir:

Enclosed is a December 31, 1992 letter signed by Mr. Walter
whereby AMSTED Industries Incorporated is demonstrating financial
responsibility for liability coverage and closure and post-
closure care for the subject owned facility. Also, enclosed is
the certifying letter from Price Waterhouse, BMSTED’s independent
auditor, and the printed copy of AMSTED's fiscal 1992 annual
report.

Please address all inquiries in this matter to the
undersigned.

Sincerely,

ﬂw/ / 4&;{/

David 8. 0O'Neill
Environmental Attorney

DSO:krl
Enclosures
cc: C. A. Ruud

Amsted

INOUSTRIES






AMSTED INDUSTRIES

INCORPORATED

44TH FLOOR - BOULEVARD TOWERS SCOUTH
205 NORTH MICHIGAN AVENUE - CHICAGO, ILLINCIS : 6060l

LAW DEPARTMENT DIRECT DiaL NUMBER
(312)819-8411

TELECOPRIER (312) 819-8484

December 31, 1992

Director of the Ohio
Environmental Protection Agency
P.O. Box 1049

1800 Watermark Drive

Columbus, Ohio 43266-0149

Re: Letter for Chief Financial Officer
to Demonstrate Liability Coverage
American Steel Foundries
Division of AMSTED Industries Incorporated
1001 East Broadway
Alliance, Ohio 44601
EPA 1.D.% OHD 987090418 and

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Recad
Smith Township, Mahoning County, Ohio

EPA I.D.# OHD 017497587

Dear Sir:

I am the chief financial officer of AMSTED Industries
Incorporated; 205 North Michigan Avenue; Chicago, Illinois 60601.
This letter is in support of the use of the financial test to
demonstrate financial responsibility for liability coverage and
closure care as specified in rules 3745-55-40 to 3745-55-51 and
3745-66-40 to 3745-66-48 of the Administrative Code.

The firm identified above is the owner or operator of the
following facilities for which liability coverage for both sudden
and nonsudden accidental occurrences is being demonstrated
through the financial test specified in rules 3745-55-40 to 3745-
55-51 and 3745-66-40 to 3745-66-48 of the Administrative Code:

American Steel Foundries
1001 East Broadway
Alliance, Ohio 44601

EPA I.D.# OHD 987090418

Amsted

INDUSTRIES






December 31, 1992
Page two

American Steel Foundries Sebring Landfill
Lake Park Boulevard and Heacock Road
Smith Township, Mahoning County, Ohio

EPA I.D.¥ OHD 017497587

Diamond Chain Company
402 Kentucky Avenue
Indianapolis, IN 46207
EPA I.D.# IND 006067880

Griffin Pipe Products Company
Adams Street-Upper Basin
Lynchburg, vaA 24501

EPA I.D.# vAD 065417008

Griffin Pipe Products Company
1130 West Front Street
Florence, NJ 08518

EPA I.D.# NJD 003951985

The firm identified above guarantees, through the guarantee
specified in rules 3745-55-40 through 3745-55-51 and 3745-66-40
through 3745-66-48 of the Administrative Code, liability coverage
for both sudden and nonsudden accidental occurrences at the
following facilities owned or operated by the following: The
firm identified above is the direct or higher-tier parent
corporation of the owner or operator: None

1. The firm identified above owns or operates the
following facilities for which financial assurance for closure or
post-closure care or liability coverage is demonstrated through
the financial test specified in rules 3745-55-40 to 3745-55-51
and 3745-66-40 to 3745-66-48 of the Administrative Code. The
current closure and/or post-closure cost estimate covered by the
test are shown for each facility:

ASF Sebring Closure Cost $ 900,000
Post-Closure Cost $1,200,000
ASF Alliance Closure Cost $ 100,000
DC Indianapolis Closure Cost S 50,000
GPP Lynchburg Closure Cost 5 5,000
2. The firm identified above guarantees, through the

guarantee specified in rules 3745-55-40 to 3745-55-51 and 3745-
66-40 to 3745-66-48 of the Administrative Code, the closure and
post-closure care or liability coverage of the following
facilities owned or operated by the guaranteed party. The
current cost estimates for the closure or post-closure so
guaranteed are shown for each facility: None






December 31, 1992
Page three

3. The firm identified above is demonstrating financial
assurance for the closure or post-closure care of the following
facilities through the use of a test equlvalent or substantially
equivalent to the financial test specified in rules 3745-55-40 to
3745-55-51 and 3745-66-40 and 3745-66-48 of the Administrative
Code. The current closure and/or post-closure cost estimates
covered by such a test are shown for each facility: None

4. The firm identified above owns or operates the
following hazardous waste management facilities for which
financial assurance for closure or, if a disposal facility, post-
closure care, is not demonstrated to the director through the
financial test or any other financial assurance mechanisms
specified in rules 3745-55-40 to 3745-55-51 and 3745-66-40 to
3745-66-48 of the Administrative Code. The current closure
and/or post-closure cost estimates not covered by such financial
assurance are shown for each facility: DNone

5. This firm is the owner or operator of the following UIC
facilities for which financial assurance for plugging and
abandonment is required under Chapter 3745-34 of the
Administrative Code. The current closure cost estimates as
required by Chapters 3745-34, 3745-55 and 3745-66 of the
Administrative Code are shown for each facility: None

This firm is not required to file a Form 10K with the
securities and exchange commission (SEC) for the latest fiscal
year.

The fiscal year of this firm ends on September 30. The
figures for the following items marked with an asterisk are
derived from the firm’s independently audited, year-end financial
statements for the latest completed fiscal year, ended September
30, 1992,

Part B. Closure and Post-Closure Care and Liability Coverage

1. Sum of current closure and post-closure cost
estimates (total of all cost estimates listed above). $2,255,000

2. Amount of annual aggregate liability coverage

to be demonstrated. 58,000,000
3. Sum of lines 1 and 2. 510,255,000

*4. Total liabilities (if any portion of your
closure or post-closure cost estimates is included
in your total liabilities, you may deduct that
portion from this line and add that amount to lines

5 and 6). $271,495,000
' *5. Tangible net worth. $237,413,000







December 31, 1992

Page four
*6. Net worth. $250.622,000
*7. Current assets. §285,570,000_
*8. Current liabilities. $117.812,000
9. Net working capital (line 7 minus line 8). 7 000
*10. The sum of net income plus depreciation,
depletion, and amortization. 4,%4 Q
*11. Total assets in U.S. (required only if less
than 90% of assets are located in the u.s.). $458,563,000
12. 1Is line 5 at least $10 million? YES

13. Is line 5 at least 6 times line 37 XES

14. Is line 9 at least 6 times line 37 YES

*15. Are at least 90% of assets located in the U.5.7? Ifxnot,
complete line 16, NQ

16. 1Is line 11 at least 6 times line 32 YES

Need Two of Three

17. 1Is line 4 divided by line 6 less than 2.07? YES
18. 1Is line 10 divided by line 4 greater than 0.1? YES
19. Is line 7 divided by line 8 greater than 1.5? YES

- I hereby certify that the wording of this letter is
identical to the wording specified in paragraph (G) of rule 3745-
55-51 of the Administrative Code as such regulations were
constituted on the date shown immediately below.

r

Gerald K. Walter
Vice President

[2-25-72
Date
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Shicago, iL 50601

Price Waterhouse “ T

REPORT OF INDEPENDENT ACCOUNTANTS

December 31, 1992 |

To the Board of Directors of
AMSTED Industries Incorporated

We have audited, in accordance with generally accepted auditing standards, the
consolidated statement of financial position of AMSTED Industries Incorporated
(AMSTED) and its subsidiaries as of September 30, 1992 and the related
consolidated statements of results of operations and of cash flows for the fiscal
year then ended, and have issued our report thereon dated October 21, 1992,

For purposes of this letter, we have compared the amounts of current assets
($285,570,000), current liabilities (8117,812,000), total liabilities ($271,495,000),
tangible net worth (8237,413,000) and total assets in the U.S. (8458,563,000)
included in the letter to the Ohio Environmental Protection Agency, dated
December 31, 1992 and signed by Mr. G.K. Walter, AMSTED's Vice President
and Chief Financial Officer, to the amounts included in the aforementioned
financial statements. We have subtracted the amount of current liabilities from
the amount of current assets and compared the difference to the amount indicated
as net working capital ($167,758,000) in Mr. Walter's letter and found them to be
in agreement. We have also added the amount of net income to the amount of
depreciation, depletion, and amortization and compared the sum to the amount
indicated in item 10 ($34,545,000) in Mr. Walter's letter and found them to be in
agreement. Finally, we calculated 90 percent of AMSTED's total consolidated
assets included in the aforementioned financial statements and compared the
“amount calculated to total assets in the U.S. In connection with these procedures,
nothing came to our attention that caused us to believe that the amounts of current
assets, current liabilities, total liabilities, tangible net worth, total assets in the
U.S., net working capital, the sum of net income and depreciation, depletion and
amortization as indicated in item 10 and the "no” answer 1o item 15 included in
the December 31, 1992 letter signed by Mr. Walter should be adjusted.

This report is intended solely for the information and use of the Board of Directors
and management of AMSTED Industries Incorporated and the Ohio Environmental

Protection Agency.

P bedidcn
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- State of Ohio Environmental Protection Agency oo

2.0. Box 1049, 1800 WaierMark Dr.
~olumbus, Ohio 43266-0149

AND P George V. Voinovich
nlliihntiing D ‘F H \w iE | nl Governor
JuL 30 1991
CFFICE OF RCRA
Waste Management Divisicn
U.S. EPA, REGION |
|
June 28, 1991 Re: American Steel Foundries

CHD017497587

Gerald K. Walter

Vice President

AMSTED Inchistries Incorporated
44th Floor - Boulevard Towers South
205 North Michigan Avere

Chicago, IL 60601

Dear Mr. Walter:

Oon June 23, 1991 Chio EPA conducted a review of the financial assurance and
liability coverage documentation on file for the American Steel Foundries,
Alliance, Chio facility referenced above. The facility was evaluated for
campliance with the closure/post-closure cost estimate, closure/post-closure
financial assurance, and liability coverage requirements as set forth in Chio
Administrative Code (QAC) rules 3745-66-42 through 3745-66-45 and 3745-66-47.

To demonstrate liability coverage for sudden and nonsuckden accidental
occurrences, AMSTED Industries Incorporated uses a Financial Test as specified
in OAC rule 3745-66-47(F). Financial Test documentation for the fiscal year

ing September 30, 1990 was received by Chio EPA on Jarmuary 8, 1991 frum David
S. 0'Neill of AMSTED Incustries Incorporated. No documentation of compliance
with OAC rules 3745-66~-42 through 3745-66-45 has been received by Chio EPA.

Review of the Financial Test reveals that the Chief Financial Officer’s letter
does not meet the wording requirements of QAC rule 3745-55-51(G), in wviolation
of QAC rule 3745-66-47. A copy of the aurrent wording is enclosed. Within
thirty (30) days of the date of this letter, please resutmit a revised letter
using this wording exactly.

American Steel Foundries ramains in violation of QAC rules 3745-66-42 through

3745-66~45 for not establishing and maintaining cost estimates and a financial
assurance mechanism for closure/post-closure.

@Prlr-dmmm-



Gerald K. Walter

AMSTED Industries Incorporated
June 2B, 1991

Page Two

'mankwaoryq.:r‘a:ttentimtoi-:hiamttar., If you have any questions, I may
be reached at (614) 644-2934. '

Sincerely,

Cacebye o TPeceirr

Hazardous Waste Enforcement Section
Division of Solid and Hazardous Waste Management

Enclosure

cc: Laurie Stevenson, HWRES, DSHWM
Ahmed Hawari, DSHWM, NEDO
David S. O'Neill, AMSTED Industries Incorporated, w/enclosure
Pamela Allen, Manager, HWES, DSHWM
Brian Bakb, Legal Section



3tate of Ohlo Environmental Protection Agency

3. Box 1049, 1800 WaterMark Dr.
volumbus, Ohio 43266-0149
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Ep NAGEMey A Governor
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CERTIFIED MATL

Jdune 22, 1990

Re: Zmerican Steel Foundries
OHD017497587
Mahoning County

David S. O’Neill, Law Department
AMSTED Industries Incorporated
44th Floor, Boulevard Towers South

205 North Michigan Averue

Chicago, Illinois 60601

Dear Mr. O'Neill:

Thank you for your April 9, 1990 letter with attached revised Cheif Financial
Officer’s letter and accountant’s reports reflecting the year ending
September 30, 1989. This documentation is submitted in accordance with Chio
Administrative Code (QAZ) rule 3745-66-47 to demonstrate that AMSTED
Industries is able to meet the liability coverage requirements for sudden and
nonsudden accidental occurrences for the American Steel Foundries facility

referenced above.

I have reviewed the documentation and find that it meets the requirements of
QRAC rule 3745-66-47, including the wording requirements of QAC rule 3745-55-
51(G). Therefore, the American Steel Foundries facility referenced above is
currently in compliance with this rule regarding liability coverage for
sudden and nonsudden accidental occurrences. 1990 Financial Test
docurentation must be submitted to Ohio EPA by December 29, 1990.

The facility remains in violation of OAC rules 3745-66-42 through 3745-66-45
as no mechanism to demonstrate financial assurance for closure and post-
closuire care has been established for the facility.

If you have any questions, please call me at 614/644-2944.

Sincerely,

Carolyn J Z Reierzn

RCRA Enforcement Section

Division of Solid and Hazardous Waste Management

cc: Michael Savage, Manager, RCRA Enforcement Section

Debby Berg, DSHWM, NEDO

Catherine McCord, U.S. EPA, Region V
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State of Ohio Environmental Protection Agency

. Box 1049, 1800 WaterMark Dr. "’q?AA\ | %,p /%
Columbus, Ohio 43266-0149 S, %‘/\
'é:@)'-qd‘ 7 / Vol
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) *?qeé*gk ) @ Richard F. Celeste
€C},¢¢ Q Governor
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A ’%?
CERTIFIED MAIL Y
March 13, 1990 Re: American Steel Foundries
OHDO17497587

Mahoning County

Edward J. Brosius

Law Department

AMSTED Industries Incorporated
44th Floor

Boulevard Towers South

20% North Michigan Avenue
Chicago, IL 60601

Dear Mr. Brosius:

Thank you for your December 29, 1989, submittal on behalf of the American
Steel Foundries Alliance facility referenced above which included a chief
Financial officer's letter from AMSTED Industries and an accountant's special

report reflecting the year ending September 30, 1989. This information was

submitted to Chio EPA to demonstrate that the Alliance facility has and is

able to maintain liability coverage in the amount of $8,000,000 annual
aggregate through the use of the Financial Test mechanism in accordance with
Ohio Administrative Code (OAC) rule 3745-66-47. I am also in receipt of an
October 27, 1989, letter from Philip Schillawski of Squire, Sanders & Dempsey
regarding this matter which included Financial Test documentation for AMSTED
Industries reflecting the year ending September 30, 1988.

Both of the Chief Financial Officer's letier, however, do not meet the
wording requirements found in OAC rule 3745-55-51(G), in violation of OAC rule
3745-66-47. I have enclosed a current copy of this portion of OAC rule
3745-55-51 for your reference. In order for me to evaluate the American Steel
Foundries facility's compliance with OAC rule 3745-66-47, a revised Chief
Financial officer's letter that meets the wording requirements of OAC rule
3745-55-51(G) and a copy of the acountant's report found in the 1989 annual
report must be submitted to Ohio EPA within thirty (30) days of the date of
this letter. Since both Financial Test submittals did not include closure and
post—closure financial assurance and Ohio EPA has not received an alternate
mechanism for closure and post-closure care, American Steel Foundries remains
in violation of OAC rules 3745-66-42 through 3745-66-45.

Please note that the Ohio EPA considers the American Steel Foundries facility

referenced above to be a hazardous waste facillty as defined in OAC rule
3745-50-10(A)(32) and therefore is required to establish and maintain

a 5



Edward J. Broslus
March 13, 19%0
Page Two

financial assurance for the facility pursuant to OAC rules 3745-66-42 through
3745-66-47. 1 further note that the Consent Agreement and Final Order under
negotiation between U.S. EPA, Region V and AMSTED Industries has not yet been
finalized.

If you have any questions, please call me at (614)644-2944.

Sincerely,

49.72%;#,(_

Carolyn(J. Re&lierson
RCRA Enforcement Section
Division of Solid and Hazardous Waste Management

CIR/Arr/18295/71-172

cc: Michael Savage, Managdger, RCRA Enforcement Section, DSHWM
Debby Berq, DSHWM, NEDO
Catherine McCord, U.S. EPA, Region Vv
Philip Schillawski, Squire, Sanders & Dempsey



State of Ohlo Environmental Protection Agency 4fDFiD

P.0. Box 10483, 1800 WaterMark Dr.
Columbus, Ohio 43266-0148

=

Richard F. Celeste
Governor

——

September 27, 1989

Re: American Steel Foundries
OHD017497587
Financial Assurance

Paul Limbach

American Steel Foundries
1001 East Broadway
Alliance, Chio 44601

Dear Mr. Limbach:

for the American Steel Foundries facility referenced above. I
evaluated its compliance with the financial assurance requirements set
forth in Ohio Administrative Code (CAC) rules 3745-66-42 through
3745-66-47. Under these rules, American Steel Foundries must have and
maintain cost estimates for closure and post-closure facility care,
financial assurance for closure and post-closure care, and liability
coverage for sudden and nonsudden accidental occurrences.

As a result of my review, I find that American Steel Foundries has not
established such financial assurance and remains in violation of GAC
rules 3745-66-42 through 3745-66-47.

I note that these issues and others are currently the subject of

litigation between U.S. EPA and Amsted Industries, Inc. d/b/a American
Steel Foundries.

Please submit documentation within thirty (30) days of the date of this
letter correcting the above violations. If you have questions, please
call me at (614) 644-2944.

Sincerely,

Cerin ) oo

RCRA Enforcement Section
Division of Solid and Hazardous Waste Management

CJR/kah
Psl.27

cc: Mike Savage, DSHWM .
Kevin Bonzo, NEDO
Catherine McCord, u.s. EPA, Region V.

oot






